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I '  CERTIPXED WIL ., 't'',. 

. '.;-" , i 
Dear ~ppl'icant : 

., . . 1.i:. . . " ,  . ,  : 

We have considered your application for recognition of 'exemdtion from Federal ,'..: 

income tax under section 501(c)(7) of the fnternal Revenue Code and have . . , . 

determined that you do not qualify for exemption under that section. Our 
reasons for this conclusion and the facts on which it i~ based are explained 

, . . .. 
below. , .< ., 

- .  
*,- ' I .  

The purpose of pour organization is to provide low cost flying'privilegos to . . 
members and to spread the huge upfront costs and risks associated with owning . . 

and operating an aircraft among me'mbers. " .  

. - " " - - - -  .-..-. ...... . . .  <.!',? 3 .............. also' providing hiyh quality, low cost flight training for those .club members. ' . , . : . .+?, 
j : .  .. i...:::.r 

. , .;,c 
. ~ .  ..... 
, . . 'I.. who require such training. No other activities are presently engaged. in.or,:: ' ' ' .."-'',.;,iPJ . . . . . .  . . ..I 1 , _.. 

, . 1.1.1 ...... . I .  contemplated. , -  . 
. . ,' 4,: 

, . ~, < 

,. , . ;. >.' 
..... 

. .  Your income is derived from. membership dues, rental and instruction fees, also , ' 
: ,..% . ., , 

i 
, ,  . assessments,: to cover ,the. cost of insurance, tie downr,\; engine, .rebuilds )'-' and ,._ :... 
, , . . .  . ; .: :'! . , . 1 ,  . . .*, .. other'. [necessary .maintenance. , < % . "  . . . . ' . :.A'.5 .;;it 

. . *  , -  . .  _ '  _ 
8 .  

,~.~ ,,4 . , : - .  .,.-. ,.,. **********rad is .tge president, Dir:ec'tor . . ,  of the Board and holder,,of all officer. ' .. .. ,_: '::rc . . .  
, . .  I ,  ,: , . , , ,ZA 

I , . . . . .  C .  -..- 
p6sitions. . . . . .  : . < _ . .  . .  , .. . . . . .  , .  . . . . . .  . , . . :  . . .  

.., : ., !..a.:, ., c;. ... . . . . . . . . . . .  . , ., . -. ,, .<, 
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...i .: . . . . . .  . . . . . . . . . . . . .  ..,. , . . . . I . . " .  . . .  . .  . - c s :  . . 
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. . . . . . . . . . .  , .. - b . r  

L: : ,, .%, .., 
(.',... . : :,~bctio~,.50i(c):(~)~.,of~tbe Internal ~el-eni&:c<a~~~~ovid~~'t~~:~'e.ximptibn . for . , .: . . . . . . .  . -. , : . : , , ~ , y c d  

.'.:: ... .; ~lubs~,by'~ini~za$ .for :, pleasure ,, ,xecreatioh', and othir, 'Gnprof it,ab>.e., purposes ;: . . .  ;..' g. ;F,p 
. . .  . . . . . .  ,. ., .: :2!;',,5,$% g'? . . . . . . . . .  . . ..;y.ji$,% 

...... . . .  . . 
":. I ,.,~~b~t'an~ially'~~~lX:"'o~;thi :.bctivities ob whish fare.: f a r  aucii':'~ur~osas, and :no- ;: .;. ;,.. ,:::,.;.+;;:& 



. . .  . . 
In order for a alub to meet,. the r&uirements for exemption under section , < / ' .  

501 (c) ( 7 )  .of the Code t h e m  must be an .established membership of Individuals, . . :. 
personal contacts, and fellowship, Furthermore, a comminqling of members must 

It was held therefore that the club described above did not qualify for 
exemption from Federal income t ax  under section S O l ( c )  ( ' 1 )  of the Code bocausa 
the sole activity of the club was rendering flying services to its members and 
there was no significant comminling of its membors. 

Revenue Ruling 67-428 published in Cumulative Bulletin 1967-2, on gage 204, 
concerns an organization formed for the purpose of governing and developing an 
amateur sport in the United States. Its members are clubs devoted to the 
pursuit of the sport: it h a  no individual members. Delegates appointed by 
the member clubs meet periodically to conduct the affairs of the association. 

This revenue ruling further provides that "although fellowship need not be 
present between each member and every other rnsrnbsr of the club, it must 
constitute a material part of the organization's act2vities." Xn this 
respect, statewide organizations made up of jzndividuals but broke up into 
local groups satisfy the requirement of 501(c)(7), if fellowship constitutes a 
material part of the organization's activities, This rul ing states that 
fellowship between members cannot play n material part i n  the actiyities of an 
or~anizaticn which is composed of artificial entities. 

Our review of the information submitted in your application indicates that you 
do not meet' the criteria to be exempt under this section. Your activities, as 
described, indicate that you are organized $like the flying club described in 
Revenue Ruling 70-32. Like tbe organization discussed in this revenue ruling, 
you have a l so  not denonstrated that  regular social contact and fellowship 
constitute a material part of your organization's actlvi,ties. 

Therefore, we have conciuded that you do. not qualify for exemptirk from . . .. . . 
; >,: 

. Fedora1 income tax as an .organization described in sect* on 501 (c) (7)  of the . . .. .. ;-: ,.. ,. 

Code. In accordance with tSis detarmina t:ion, you are r.&+uiked ,to file Federal . ., i '  
, , ,:' 

?!- 
. . 

incone tax returns on Form 1120. . ,. .: ..'; 
. , 

, .<. 'I... 

". .L',;<<, 

, . . :. . . ,  
..,.. 
~.Ct " < ,; 

. . , .'i '- Sf you do not zlcjrak with our determination, you may request:~,consideration of .. - . . . . . , , , . , c , L > :  ...:2r' 

this ,matter by the Office of Regional Director,of Appeal*.*' '.To do this you .' . - ." .,.x.:, .. . . . ... +: 

should. file , a wri t ten  appeal as explained in the enclosed -~ublication: 8 9 2 ,  .. - . ' *',> > . .. , , .. . , .. ;- . " . . . . i  .:-!a 
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, . , . 
~, .:; The hearing may be :!eld at t h s  regional' off  i c e ,  or,  i f  you request, a t  any , . .. i i  . 

.I(,< <, ., " . . ( . I .  

I mutually convenient district crffice.  If you w i l l  be represented by someono 1-th.a ,.,. . L .  ... v..., :,., . ., 
i s  not one of your p r i i ~ c i p a l  o i f i c e r s ,  that person , w i l l  ;reed ,to file a power , , 

i of attorney ar t a x  a u t h o r i z a t i o n  w i t h  u s .  
I 
I If you don't appeal this determination ~ r i t h j . 3  30 days from t h o  d a t e  of thio 

letter, as explaitled in P u b l i c a t i o n  892, t h i s ' l e t t e r  w i l l  become our f i n a l ,  ~ determinarion on t h i s  matter. , , 
I . ,,:! 

.,..! . ,...̂  

Appeals submitted which do not contain a l l  the 'dacurnentatioa required by- . , 

Publication 892 w i l l  bo returned for completicn. ,.. ..,I 
If you have any questions, please contact the person whose name and t.el.ephona 
nu~nber are shown in t h e  headina of t h i s  l e t t e r .  

**** **** *********   
District Director 

Enclosure: Publication 892 


